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the Autumn Budget 
Bracing for further tax increases







achel Reeves� Budget premiere 
last October produced tax rises 
amounting to £41 billion a year 
by 2029/30, over half of which 

stemmed from higher employers� National 
Insurance contributions (NICs). In an interview 
following that Budget, the Chancellor said, ��
there�s no need to come back with a budget 
like this. We�ll never need to do that again.�

Under a year later, the notion that the 2024 
Budget was a one-and-done a�air now looks 
wishful thinking. In early August 2025 the 
independent National Institute of Economic 

and Social Research (NIESR) suggested the 
Chancellor would need to �nd more than £50 
billion in additional taxes and/or spending cuts 
to stay within her �cast iron� �scal rules. That 
was much higher than other estimates, but the 
Prime Minister�s response was only to say that 
the NIESR�s numbers were �not �gures that I 
recognise".

If tax rises are inevitable � something the 
Treasury does not deny � then where could the 
Chancellor target? Rumours are rife, but the 
government�s stance reiterates its manifesto 
promise not to increase the rates of income 

tax, VAT and NI (for employees, anyway). 
Maintaining this line is a major constraint as 
these are the three largest sources of tax 
revenue. For instance, HMRC estimates that 
adding one percentage point to all income tax 
rates would produce over £10 billion a year, 
whereas doing the same for inheritance tax is 
worth only £0.3 billion. 

LIKELY TARGETS
One likely non-rate income tax increase is 
a two-year extension to April 2030 of the 
freeze on allowances and tax bands. This 
allows in�ation to drag more people into tax 
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but Autumn 2025 promises more of the same.
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A CAUTIOUS NATION
UK households had just 32% of their savings in 

stock market investments in 2023 – outside of 

their pension funds – a �gure which has been in 

decline for over ten years.

The Chancellor, Rachel Reeves, is hoping new 

rules might encourage people to invest more. 

The government will roll out ‘targeted support’ 

from next year, narrowing the gap between 

personalised �nancial advice and more generic 

guidance. 

Banks and other �nancial companies will be 

able to make product recommendations, 

including information about potential 

investment opportunities.  

A NEW APPROACH TO CONSUMER 
ADVICE
Reeves also criticised the risk warnings that 

are required on all investment products. She 

told the City she’d like to see a shift towards 

“informing rather than warning” as a way to 

encourage people to be more adventurous with 

their longer-term savings.

The Chancellor also �oated the idea of an 

advertising campaign to promote the bene�ts 

of investing. This has drawn comparisons to 

the ‘Tell Sid’ advertising campaign of the 1980s, 

which encouraged millions of consumers to buy 

shares in newly privatised utilities. 

Given the high proportion of cash savings, there 

may be good reasons to consider equity-based 

investments, particularly if you're looking to 

build wealth for the future. 

Most people will invest in both cash and equities 

so may want to speak to an adviser about the 

best mix to meet both longer- and shorter-term 

savings goals – and to help ensure they are 

not taking too much, or too little risk with their 

money. 

�&��Investing in shares should be regarded as 

�D���O�R�Q�J���W�H�U�P���L�Q�Y�H�V�W�P�H�Q�W���D�Q�G���V�K�R�X�O�G���¿�W���L�Q���Z�L�W�K��

�\�R�X�U���R�Y�H�U�D�O�O���D�W�W�L�W�X�G�H���W�R���U�L�V�N���D�Q�G���¿�Q�D�Q�F�L�D�O��

circumstances.

�,�Q�Y�H�V�W�P�H�Q�W�V���G�R���Q�R�W���R�c�H�U���W�K�H���V�D�P�H���O�H�Y�H�O���R�I���F�D�S�L�W�D�O��

security as deposit accounts. The value of the 

investment and the income from it can fall as well 

as rise and investors may not get back what they 

originally invested.

The Financial Conduct Authority does not 

regulate tax advice. Tax treatment varies 

according to individual circumstances and is 

subject to change.
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Counting billionaires? 
Lord Kinnnock, the former Labour Party 

leader, revived talk of a wealth tax over 

the summer, an idea that last appeared 

in the wake of the pandemic. While the 

government refused to be drawn on the 

possibility, they will be aware that the 

Commons Public Accounts Committee 

discovered HMRC does not actually know 

how many billionaires there are in the UK.

Important October 
tax dates
There are two key tax dates in October: 

	�Q 5 October is the deadline for registering 

with HMRC for self assessment and 

a 2024/25 tax return, if you have not 

registered before. You can check on  

you.gov whether you need to register.

	�Q 31 October is the �nal date for �ling 

a paper self assessment return for 

2024/25. If you �le online, you have 

another three months’ leeway.

�&��The Financial Conduct Authority does not 

regulate tax advice. Tax treatment varies 

according to individual circumstances and is 

subject to change.

Company cars return
New HMRC data shows that company car 

ownership is on the rise after declining by a 

quarter in the second half of the 2010s. The 

increase has been driven by electric vehicles 

(EVs), which now account for 41% of the 

company car population. The tax advantages 

of salary sacri�ce for EVs have played a major 

part. However, the government is tripling EVs’ 

taxable bene�t over the next four years.

NEWS ROUND UP

The government is keen to encourage savers to invest more of their money into 
stocks and shares to help boost growth. 

Savings or investment?  
Shifting from cash to stocks


